




























































































97 STAT. 96

42 USC 415.

42 USC 402.

PUBLIC LAW 98-21—APR. 20, 1983

“(ii) The year specified in this clause is the earlier of—

“(I) the year in which the deceased individual attained age 60,
or would have attained age 60 had he lived to that , or

“(II) the second year preceding the year in which the widow or
surviving divorced wife first meets the requirements of para-
graph (1)B) or the second year preceding the year in which the
deceased individual died, whichever is later.

“(iii) This subparagraph shall apply with respect to any benefit
under this subsection only to the extent its application does not
result in a primary insurance amount for purposes of this subsection
which is less than the primary insurance amount otherwise deter-
mined for such dece individual under section 215.

“(C) If such deceased individual.”.

(2) Section 202(e) of such Act (as amended by paragraph (1) of this
suhsect(i{)}n} is further a}rpeﬁ?ﬁt}— 3 - ek

in paragraph ( and in the matter in paragraph (1)
following subparagraph (F)(ii), by inserting “(as determined
after application of subparagraphs (B) and (C) of paragraph (2))”
after “primary insurance amount”’; and

(B) in paragraph (2)(D)ii), by inserting “(as determined with-
out re%,&’u'd to subparagraph (C))” after “primary insurance
amount”.

(bX1) Section 202(f)(3) of such Act is amended—

(é%) by redesignating subparagraph (B) as subparagraph (D);

an

(B) by striking out “(3A) Except” and all that follows down
through “If such deceased individual” and inserting in lieu
thereof the following:

“(3xA) Excegt as provided in subsection (q), paragraph (2) of this
subsection, and subparagraph (D) of this paragraph, such widower’s
insurance benefit for each month shall be equal to the primary
insurance amount (as determined for purposes of this subsection
after application of subparagraphs (B) and (C)) of such deceased
individual.

“(B)i) For purposes of this subsection, in case in which such
deceased individual dies before attaining age 62 and section 215(a)(1)
(as in effect after December 1978) is applicable in determining such
individual’s primary insurance amount—

“(I) such primary insurance amount shall be determined
under the formula set forth in section 215(a)1XB) (i) and (ii)
which is applicable to individuals who initially become eligible
for old-age insurance benefits in the second year after the year
specified in clause (ii),

“(I) the year specified in clause (ii) shall be substituted for
the second calendar year specified in section 215(b)(3XA)GiXD),

and

“(ITID  such grimary insurance amount shall be increased
under section 215(i) as if it were the primary insurance amount
referred to in section 215(i)(2)(AXii)IID), excesgt that it shall be
increased only for years beginning after the first year after the

ear specified in clause (ii).
“(i1) The year specified in this clause is the earlier of—

‘“1) the in which the deceased individual attained age 60,
or would have attained age 60 had she lived to that , Or

“(II) the second year precedinig the year in which the widower
first meets the requirements of paragraph (1XB) or the second


















97 STAT. 102

“OASDI trust
fund ratio.”

42 USC 401.

Report to
Congress.
42 USC 910.

26 USC 1401,
3101, 8111

“Balance ratio."”

PUBLIC LAW 98-21—APR. 20, 1983

“(5XA) No amounts may be loaned by the Federal Old-Age and
Survivors Insurance Trust Fund or the Federal Disability Insurance
Trust Fund under paragraph (1) during any month if the OASDI
trust fund ratio for such month is less than 10 percent.

“(B) For purposes of this paragraph, the term ‘OASDI trust fund
ratio’ means, with respect to any month, the ratio of—

“() the combined balance in the Federal Old-Age and Survi-
vors Insurance Trust Fund and the Federal Disability Insurance
Trust Fund, reduced by the outstanding amount of any loan
(including interest thereon) theretofore made to either such
Trust Fund from the Federal Hospital Insurance Trust Fund
under section 201(l), as of the last day of the second month
preceding such month, to

‘(i) the amount obtained by multiplying by twelve the total
amount which (ds estimated by the Secretary) will be paid from
the Federal Old- and Survivors Insurance Trust Fund and
the Federal Disability Insurance Trust Fund during the month
for which such ratio is to be determined for all 1purposes author-
ized by section 201 (other than payments of interest on, or
repagments of, loans from the Federal Hospital Insurance Trust
Fund under section 201(1)), but excluding any transfer payments
between such trust funds and reducing the amount of any
transfers to the Railroad Retirement Account by the amount of
any transfers into either such trust fund from that Account.”.

RECOMMENDATIONS BY BOARD OF TRUSTEES TO REMEDY INADEQUATE
BALANCES IN THE SOCIAL SECURITY TRUST FUNDS

Sec. 143. Title VII of the Social Security Act is amended by
adding at the end thereof the following new section:

“RECOMMENDATIONS BY BOARD OF TRUSTEES TO REMEDY INADEQUATE
BALANCES IN THE SOCIAL SECURITY TRUST FUNDS

“Sec. 709. (a) If the Board of Trustees of the Federal Old-Age and
Survivors Insurance Trust Fund and the Federal Disability Insur-
ance Trust Fund, the Federal Hospital Insurance Trust Fund, or the
Federal Supplementary Medical Insurance Trust Fund determines
at any time that the balance ratio of any such Trust Fund for ﬁ:{
calendar year may become less than 20 percent, the Board shall

romptly submit to each House of the Congress a report setting
orth its recommendations for statutory adjustments affecting the
receipts and disbursements of such Trust F{md necessary to main-
tain the balance ratio of such Trust Fund at not less than 20
percent, with due regard to the economic conditions which created
such inadequacy in the balance ratio and the amount of time
necessary to alleviate such inadequacy in a prudent manner. The
report shall set forth specifically the extent to which benefits would
have to be reduced, taxes under section 1401, 3101, or 3111 of the
Internal Revenue Code of 1954 would have to be increased, or a
combination thereof, in order to obtain the objectives referred to in
the preceding sentence.

“(g) For purposes of this section, the term ‘balance ratio’ means,
with res to any calendar year in connection with any Trust
Fund referred to in subsection (a), the ratio of—

“(1) the balance in such Trust Fund, reduced by the outstand-
ing amount of any loan (including interest thereon) theretofore




























































































































































97 STAT. 154

“Region.”

“Urban area.”

PUBLIC LAW 98-21—APR. 20, 1983

adjusted DRG prospective payment rate, determined under
paragraph (3) for such discharges; and

“(i1) on or after October 1, 1985, and before October 1, 1986, is
a combined rate consisting of 50 percent of the national adjusted
DRG prospective payment rate, and 50 percent of the regional
adjusted DRG prospective payment rate, determined under
é)aragraph (3) for such discharges.

“(2) The Secretary shall determine a national adjusted DRG pros-
pective payment rate, for each inpatient hospital discharge in fiscal
ﬁear 1984 involving inpatient hospital services of a subsection (d)

ospital in the United States, and shall determine a regional
adjusted DRG prospective payment rate for such discharges in each
region, for which payment may be made under part A of this title.
Each such rate shall be determined for hospitals located in urban or
rural areas within the United States or within each such region,
respectively, as follows:

“(A) DETERMINING ALLOWABLE INDIVIDUAL HOSPITAL COSTS FOR
BASE PERIOD.—The Secretary shall determine the allowable
operating costs per discharge of inpatient hospital services for
the hospital for the most recent cost reporting period for which
data are available.

“(B) UPDATING FOR FISCAL YEAR 1984.—The Secretary shall
update each amount determined under subparagraph (A) for
fiscal year 1984 by—

‘(i) updating for fiscal year 1983 by the estimated average
rate of change of hospital costs industry-wide between the
cost reporting period used under such subparagraph and
Elscal };lear 1983 and the most recent case-mix data availa-

e, an

“(ii) projecting for fiscal year 1984 by the applicable
percentage increase (as defined in subsection (bX3)(B)) for
fiscal year 1984.

“(C) STANDARDIZING AMOUNTS.—The Secretary shall standard-
i:ui lt}he amount updated under subparagraph (B) for each hospi-
tal by—

“(i) excluding an estimate of indirect medical education
costs,

‘(i) adjusting for variations among hospitals by area in
the average hospital wage level, and

“(iii) adjusting for variations in case mix among hospitals.

“(D) COMPUTING URBAN AND RURAL AVERAGES.—The Secretary
shall compute an average of the standardized amounts deter-
minhed u'nder subparagraph (C) for the United States and for
eac on—

‘(i) for all subsection (d) hospitals located in an urban
area within the United States or that region, respectively,

and
“(ii) for all subsection (d) hospitals located in a rural area
within the United States or that region, respectively.
For purposes of this subsection, the term ‘region’ means one of
the nine census divisions, comprising the fifty States and the
District of Columbia, established by the Bureau of the Census
for statistical and reporting pu ; the term ‘urban area’
means an area within a Standard Metropolitan Statistical Area
(as defined by the Office of Management and Budget) or within
such similar area as the Secretary has recognized under subsec-




































97 STAT. 166

42 USC 1395c¢.
42 USC 1395j.

42 USC 1395c¢c.

42 USC 1395ww
note.

96 Stat. 331.
42 USC 1395ww.

PUBLIC LAW 98-21—APR. 20, 1983

of such title shall be reduced by the amount of the billings for such
services under part B of such title. If such a waiver is granted, at the
end of the waiver period the Secretary may provide for such meth-
ods of payments under part A as is appropriate, given the organiza-
tional structure of the institution.

(1) Effective October 1, 1984, section 1866(a)(1) of the Social Secu-
rity %%t& as amended by subsection (f)1) of this section, is further
amended—

(1) by striking out “(if there is such an organization” in
sub;,mragraph (F) and insert in lieu thereof “(with an organiza-
tion”, and

(2) by adding at the end the following new sentence:

“In the case of a hospital which has an agreement in effect with an
organization described in subparagraph (F), which organization’s
contract with the Secretary under part B of title XI is terminated on
or after October 1, 1984, the hospital shall not be determined to be
out of compliance with the requirement of such subparagraph
during the six month period beginning on the date of the termina-
tion of that contract.”.

REPORTS, EXPERIMENTS, AND DEMONSTRATION PROJECTS

Sec. 603. (a)1) The Secretary of Health and Human Services
(hereinafter in this title refe: to as the “‘Secretary”) shall study,
develop, and report to the Congress within 18 months after the date
of the enactment of this Act on the method and proposals for
legislation by which capital-related costs, such as return on net

uity, associated with inpatient hospital services can be included
within the prospective payment amounts computed under section
1886(d) of the Social Securit{ Act,

(2)(A) The Secretary shall study and report annually to the Con-
gress at the end of each year (beginning with 1984 and ending with
1987) on the im&ct, of the payment methodology under section
1886(d) of the Social Security Act during the previous year, on
classes of hospitals, beneficiaries, and other payors for inpatient
hospitalofsem'wa, tfnlgl ﬂ'ﬁhér pro;‘iédc%rs, and, in gartigsul%r, on the
impact of computi rospective payment ra Yy census
divl?lgion, rather than exclusfvely on a national basis. Each such
report shall include such recommendations for such changes in
legislation as the Secre deems aggcropnate.

(B) During fiscal year 1984, the Secretary shall begin the collec-
tion of data necessary to compute the amount of physician charges
attributable, by diagnosis-related groups, to phﬁaiclans’ services fur-
nished to inpatients of hospitals whose disc are classified
within those groups. The Secretary shall include, in a report to
Congress in 1985, recommendations on the advisability and feasibil-
ity of providing for determining the amount of the payments for
Bl}a;&icians’ services furnished to hospital inpatients on the

type classification of the discharges of those inpatients, and

legislative recommendations thereon.

(C) In the annual report to Congress under sul()ﬁarag‘raph (A) for
1985, theSecreta.r;lrJ include the results of studies on—

(i) the feasibility and impact of eliminating or phasing out
separate urban and rural D! rospective ent rates under
paragraph (3) of section 1886(d) of the Social Security Act;

(ii) whether and the method under which hospitals, not pwé
based on amounts determined under such section, can be paid
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