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(b) INFORMATION REPORTING.—Subpart B of part HI of subchapter 
A of chapter 61 of such Code (relating to information concerning 
transactions with other persons) is amended by adding at the end 
thereof the following new section: 

26 use 6050F. "SEC. 6050F. RETURNS RELATING TO SOCIAL SECURITY BENEFITS. 
"(a) REQUIREMENT OF REPORTING.—The appropriate Federal offi­

cial shall make a return, according to the forms and regulations 
prescribed by the Secretary, setting forth— 

"(Dthe— 
"(A) aggregate amount of social security benefits paid 

with respect to any individual during any calendar year, 
"(B) aggregate amount of social security benefits repaid 

by such individual during such calendar year, and 
"(C) aggregate reductions under section 224 of the Social 

42 use 424a. Security Act (or under section 3(a)(1) of the Railroad Retire-
45 use 231b. ment Act of 1974) in benefits which would otherwise have 

been paid to such individual during the calendar year on 
account of amounts received under a workmen's compensa­
tion act, and 

"(2) the name and address of such individual. 
"(b) STATEMENTS TO BE FURNISHED TO INDIVIDUALS WITH RESPECT 

To WHOM INFORMATION IS FURNISHED.—Every person making a 
return under subsection (a) shall furnish to each individual whose 
name is set forth in such return a written statement showing— 

"(1) the name of the agency making the payments, and 
"(2) the aggregate amount of payments, of repayments, and of 

reductions, with respect to the individual as shown on such 
return. 

The written statement required under the preceding sentence shall 
be furnished to the individual on or before January 31 of the year 
following the calendar year for which the return under subsection 
(a) was made. 

"(c) DEFINITIONS,—For purposes of this section— 
"(1) APPROPRIATE FEDERAL OFFICIAL.—The term 'appropriate 

Federal official' means— 
"(A) the Secretary of Health and Human Services in the 

case of social security benefits described in section 
86(d)(1)(A), and 

"(B) the Railroad Retirement Board in the case of social 
Ante, p. 80. security benefits described in section 86(dXlXB). 

"(2) SOCIAL SECURITY BENEFIT.—The term 'social security bene­
fit' has the meaning given to such term by section 86(d)(1)." 

(c) TREATMENT OF NONRESIDENT AUENS.— 
(1) AMENDMENT OF SECTION 871(a).—Subsection (a) of section 

26 use 871. 871 of such Code (relating to tax on income not connected with 
United States business) is amended by adding at the end thereof 
the following new paragraph: 

"(3) TAXATION OF SOCIAL SECURITY BENEFITS.—For purposes of 
this section and section 1441— 

"(A) one-half of any social security benefit (as defined in 
section 86(d)) shall be included in gross income, and 

"(B) section 86 shall not apply." 
26 use 1441. (2) AMENDMENT OF SECTION 1441.—Section 1441 of such Code 

(relating to withholding of tax on nonresident aliens) is 
amended by adding at the end thereof the following new subsec­
tion: 
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"Sec. 3510. Credit for increased social security employee taxes and railroad 
retirement tier 1 employee taxes imposed during 1984." 

(3) EFFECTIVE DATE.—The amendments made by this subsec- 26 use 35io 
tion shall apply to remuneration paid during 1984. ^°^-

(4) DEPOSITS IN SOCIAL SECURITY TRUST FUNDS.—For purposes 42 use 4i8 note. 
of subsection (h) of section 218 of the Social Security Act (relat- 42 use 418. 
ing to deposits in social security trust funds of amounts received 
under section 218 agreements), amounts allowed as a credit 
pursuant to subsection (d) of section 3510 of the Internal Reve­
nue Code of 1954 (relating to credit for remuneration paid Ante, p. 88. 
during 1984 which is covered under an agreement under section 
218 of the Social Security Act) shall be treated as amounts 
received under such an agreement. 

(5) DEPOSITS IN RAILROAD RETIREMENT ACCOUNT.—For purposes 45 use 23in 
of subsection (a) of section 15 of the Railroad Retirement Act of "°*® 
1974, amounts allowed as a credit under subsection (e) of section 45 use 23in. 
3510 of the Internal Revenue Code of 1954 shall be treated as 
amounts covered into the Treasury under subsection (a) of 
section 3201 of such Code. 

SEC. 124. TAXES ON SELF-EMPLOYMENT INCOME; CREDIT AGAINST SUCH 
TAXES FOR YEARS BEFORE 1990; DEDUCTION OF SUCH TAXES 
FOR YEARS AFTER 1989. 

(a) INCREASE IN RATES.—Subsections (a) and (b) of section 1401 of 
the Internal Revenue Code of 1954 (relating to rates of tax on self- 26 use I40i. 
emplojnnent income) are amended to read as follows: 

"(a) OLD-AGE, SURVIVORS, AND DISABIUTY INSURANCE.—In addition 
to other taxes, there shall be imposed for each taxable year, on the 
self-emplo5anent income of every individual, a tax equal to the 
following percent of the amount of the self-emplojnnent income for 
such taxable year: 

"In the case of a taxable year 
Beginning after: And before: Percent: 
December 31,1983 January 1,1988 11.40 
December 31,1987 January 1,1990 12.12 
December 31,1989 12.40 

"(b) HOSPITAL INSURANCE.—In addition to the tax imposed by the 
preceding subsection, there shall be imposed for each taxable year, 
on the self-employment income of every individual, a tax equal to 
the following percent of the amount of the self-emplojnnent income 
for such taxable year: 

"In the case of a taxable year 
Beginning aften And before: Percent: 
December 31,1983 January 1,1985 2.60 
December 31,1984 January 1,1986 2.70 
December 31,1985 2.90." 

(b) CREDIT FOR YEARS BEFORE 1990 AGAINST SELF-EMPLOYMENT 
TAXES.—Section 1401 of such Code is amended by redesignating 
subsection (c) as subsection (d) and by inserting after subsection Ot>) 
the following new subsection: 

"(c) CREDIT AGAINST TAXES IMPOSED BY THIS SECTION.— 
"(1) IN GENERAL.—In the case of a taxable year beginning 

before 1990, there shall be allowed as a credit against the taxes 
imposed by this section for any taxable year an amount equal to 
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"(ii) The year specified in this clause is the earlier of— 
"(I) the year in which the deceased individual attained age 60, 

or would have attained age 60 had he lived to that age, or 
"(II) the second year preceding the year in which the widow or 

surviving divorced wife first meets the requirements of para­
graph (1)(B) or the second year preceding the year in which the 
deceased individual died, whichever is later, 

"(iii) This subparagraph shall apply with respect to any benefit 
under this subsection only to the extent its application does not 
result in a primary insurance amount for purposes of this subsection 
which is less than the primary insurance amount otherwise deter-

42 use 415. mined for such deceased individual under section 215. 
"(C) If such deceased individual.". 
(2) Section 202(e) of such Act (as amended by paragraph (1) of this 

subsection) is further amended— 
(A) in paragraph (1)(D) and in the matter in paragraph (1) 

following subparagraph (F)(ii), by inserting "(as determined 
after application of subparagraphs (B) and (C) of paragraph (2))" 
after "primary insurance amount"; and 

(B) in paragraph (2)(D)(ii), by inserting "(as determined with­
out regard to subparagraph (C))" after "primary insurance 
amount". 

42 use 402. (b)(1) Section 202(f)(3) of such Act is amended— 
(A) by redesignating subparagraph (B) as subparagraph (D); 

and 
(B) by striking out "(3)(A) Except" and all that follows down 

through "If such deceased individual" and inserting in lieu 
thereof the following: 

"(3)(A) Except as provided in subsection (q), paragraph (2) of this 
subsection, and subparagraph (D) of this paragraph, such widower's 
insurance benefit for each month shall be equal to the primary 
insurance amount (as determined for purposes of this subsection 
after application of subparagraphs (B) and (O) of such deceased 
individual. 

"(B)(i) For purposes of this subsection, in any case in which such 
deceased individual dies before attaining age 62 and section 215(a)(1) 
(as in effect after December 1978) is applicable in determining such 
individual's primary insurance amount— 

"(I) such primary insurance amount shall be determined 
under the formula set forth in section 215(a)(lXB) (i) and (ii) 
which is applicable to individuals who initially become eligible 
for old-age insurance benefits in the second year after the year 
specified in clause (ii), 

"(II) the year specified in clause (ii) shall be substituted for 
the second calendar year specified in section 215(b)(3)(A)(iiXI), 
and 

"(III) such primary insurance amount shall be increased 
under section 215(i) as if it were the primary insurance amount 
referred to in section 215(i)(2)(A)(ii)(II), except that it shall be 
increased only for years beginning after the first year after the 
year specified in clause (ii). 

"(ii) The year specified in this clause is the earlier of— 
"(I) the year in which the deceased individual attained age 60, 

or would have attained age 60 had she lived to that age, or 
"(II) the second year preceding the year in which the widower 

first meets the requirements of paragraph dXB) or the second 
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Insurance Trust Fund and the Federal Disability Insurance 
Trust Fund during the calendar year following such calendar 
year for all purposes authorized by section 201 (other than 
payments of interest on, and repayments of, loans from the 
Federal Hospital Insurance Trust Fund under paragraph (1), 
but excluding any transfer payments between such trust funds 
and reducing the amount of any transfer to the Railroad Retire­
ment Account by the amount of any transfers into either such 
trust fund from that Account). 

Repayment date. "(C)(i) The full amount of all loans made under paragraph (1) 
(whether made before or after January 1, 1983) shall be repaid at 
the earliest feasible date and in any event no later than Decem­
ber 31, 1989. 

"(ii) For the period after December 31,1987, and before January 1, 
1990, the Managing Trustee shall transfer each month to the Fed­
eral Hospital Insurance Trust Fund from any Trust Fund with any 
amount outstanding on a loan made from the Federal Hospital 
Insurance Trust Fund under paragraph (1) an amount not less than 
an amount equal to (I) the amount owed to the Federal Hospital 
Insurance Trust Fund by such Trust Fund at the beginning of such 
month (plus the interest accrued on the outstanding balance of such 
loan during such month), divided by (II) the number of months 
elapsing after the preceding month and before January 1990. The 
Managing Trustee may, during this period, transfer larger amounts 
than prescribed by the preceding sentence.". 

42 use 401. (4) Section 201(1) of such Act is further amended by adding at the 
end thereof the following new paragraph: 

"(5)(A) No amounts may be borrowed from the Federal Hospital 
Insurance Trust Fund under paragraph (1) during any month if the 
Hospital Insurance Trust Fund ratio for such month is less than 10 
percent. 

"(B) For purposes of this paragraph, the term 'Hospital Insurance 
Trust Fund ratio' means, with respect to any month, the ratio of— 

"(i) the balance in the Federal Hospital Insurance Trust 
Fund, reduced by the outstanding amount of any loan (including 
interest thereon) theretofore made to such Trust Fund under 
this subsection, as of the last day of the second month preceding 
such month, to 

"(ii) the amount obtained by multiplying by twelve the total 
amount which (as estimated by the Secretary) will be paid from 
the Federal Hospital Insurance Trust Fund during the month 
for which such ratio is to be determined (other than payments 
of interest on, or repayments of loans from another Trust Fund 

^ under this subsection), and reducing the amount of any trans­
fers to the Railroad Retirement Account by the amount of any 
transfer into the Hospital Insurance Trust Fund from that 
Account.". 

42 use 13951. (b)(1) Section 1817(jXl) of such Act is amended— 
(A) by striking out "January 1983" and inserting in lieu 

thereof "January 1988"; and 
(B) by inserting ", subject to paragraph (5)," after "may". 

(2XA) Section 1817(j)(2) of such Act is amended— 
(i) by striking out "from time to time" and inserting in lieu 

thereof "on the last day of each month after such loan is made"; 
(ii) by striking out "interest" and inserting in lieu thereof 

"the total interest accrued to such day"; and 

"Hospital 
Insurance Trust 
Fund ratio." 
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"OASDI trust 
fund ratio." 

42 u s e 401. 

"(5)(A) No amounts may be loaned by the Federal Old-Age and 
Survivors Insurance Trust Fund or the Federal Disability Insurance 
Trust Fund under paragraph (1) during any month if the OASDI 
trust fund ratio for such month is less than 10 percent. 

"(B) For purposes of this paragraph, the term 'OASDI trust fund 
ratio' means, with respect to any month, the ratio of^ 

"(i) the combined balance in the Federal Old-Age and Survi­
vors Insurance Trust Fund and the Federal Disability Insurance 
Trust Fund, reduced by the outstanding amount of any loan 
(including interest thereon) theretofore made to either such 
Trust Fund from the Federal Hospital Insurance Trust Fund 
under section 201(1), as of the last day of the second month 
preceding such month, to 

"(ii) the amount obtained by multiplying by twelve the total 
amount which (as estimated by the Secretary) will be paid from 
the Federal Old-Age and Survivors Insurance Trust Fund and 
the Federal Disability Insurance Trust Fund during the month 
for which such ratio is to be determined for all purposes author­
ized by section 201 (other than payments of interest on, or 
repayments of, loans from the Federal Hospital Insurance Trust 
Fund under section 201(1)), but excluding any transfer payments 
between such trust funds and reducing the amount of any 
transfers to the Railroad Retirement Account by the amount of 
any transfers into either such trust fund from that Account.". 

RECOMMENDATIONS BY BOARD OF TRUSTEES TO REMEDY INADEQUATE 
BALANCES IN THE SOCIAL SECURITY TRUST FUNDS 

SEC. 143. Title VII of the Social Security Act is amended by 
adding at the end thereof the following new section: 

Report to 
Congress. 
42 u s e 910. 

26 u s e 1401, 
3101, 3111. 

"Balance ratio.' 

RECOMMENDATIONS BY BOARD OF TRUSTEES TO REMEDY INADEQUATE 
BALANCES IN THE SOCIAL SECURITY TRUST FUNDS 

"SEC. 709. (a) If the Board of Trustees of the Federal Old-Age and 
Survivors Insurance Trust Fund and the Federal Disability Insur­
ance Trust Fund, the Federal Hospital Insurance Trust Fund, or the 
Federal Supplementary Medical Insurance Trust Fund determines 
at any time that the balance ratio of any such Trust Fund for any 
calendar year may become less than 20 percent, the Board shall 
promptly submit to each House of the Congress a report setting 
forth its recommendations for statutory adjustments affecting the 
receipts and disbursements of such Trust Fund necessary to main­
tain the balance ratio of such Trust Fund at not less than 20 
percent, with due regard to the economic conditions which created 
such inadequacy in the balance ratio and the amount of time 
necessary to alleviate such inadequacy in a prudent manner. The 
report shall set forth specifically the extent to which benefits would 
have to be reduced, taxes under section 1401, 3101, or 3111 of the 
Internal Revenue Code of 1954 would have to be increased, or a 
combination thereof, in order to obtain the objectives referred to in 
the preceding sentence. 

"(b) For purposes of this section, the term 'balance ratio' means, 
with respect to any calendar year in connection with any Trust 
Fund referred to in subsection (a), the ratio of— 

"(1) the balance in such Trust Fund, reduced by the outstand­
ing amount of any loan (including interest thereon) theretofore 
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"(D) with respect to an individual who attains early retire­
ment age after December 31, 2016, and before January 1, 2022, 
66 years of age plus the number of months in the age increase 
factor (as determined under paragraph (3)) for the calendar year 
in which such individual attains early retirement age; and 

"(E) with respect to an individual who attains early retire­
ment age after December 31,2021,67 years of age. 

"Early "(2) The term 'early retirement age' means age 62 in the case of 
retirement age." ^j^ old-age, wife's, or husband's insurance benefit, and age 60 in the 

case of a widow's or widower's insurance benefit. 
Age increase "(3) The age increase factor for any individual who attains early 
factor. retirement age in a calendar year within the period to which 

subparagraph (B) or (D) of paragraph (1) applies shall be determined 
as follows: 

"(A) With respect to an individual who attains early retire­
ment age in the 5-year period consisting of the calendar years 
2000 through 2004, the age increase factor shall be equal to two-
twelfths of the number of months in the period beginning with 
January 2000 and ending with December of the year in which 
the individual attains early retirement age. 

"(B) With respect to an individual who attains early retire­
ment age in the 5-year period consisting of the calendar years 
2017 through 2021, the age increase factor shall be equal to two-
twelfths of the number of months in the period beginning with 
January 2017 and ending with December of the year in which 
the individual attains early retirement age.". 

42 use 402. (b)(1) Section 202(q)(9) of such Act is amended to read as follows: 
"(9) The amount of the reduction for early retirement specified in 

parargaph (D— 
"(A) for old-age insurance benefits, wife's insurance benefits, 

and husband's insurance benefits, shall be the amount specified 
in such paragraph for the first 36 months of the reduction 
period (as defined in paragraph (6)) or adjusted reduction period 
(as defined in paragraph (7)), and five-twelfths of 1 percent for 
any additional months included in such periods; and 

"(B) for widow's insurance benefits and widower's insurance 
benefits, shall be periodically revised by the Secretary such 
that— 

"(i) the amount of the reduction at early retirement age 
Post, p. 112. as defined in section 216(a) shall be 28.5 percent of the full 

benefit; and 
"(ii) the amount of the reduction for each month in the 

reduction period (specified in paragraph (6)) or the adjusted 
reduction period (specified in paragraph (7)) shall be estab­
lished by linear interpolation between 28.5 percent at the 
month of attainment of early retirement age and 0 percent 
at the month of attainment of retirement age.". 

(2) Section 202(q)(l) of such Act is amended by striking out "If 
and inserting in lieu thereof "Subject to paragraph (9), if. 

42 use 401. (c) Title II of the Social Security Act is further amended— 
(1) by striking out "age 65 or "age of 65", as the case may be, 

each place it appears in the following sections and inserting in 
lieu thereof in each instance "retirement age (as defined in 
section 216(1))": 

(A) subsections (a), (b), (c), (d), (e), (f), (q), (r), and (w) of 
42 use 402. section 202; 
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"(B) A husband's insurance benefit provided under this paragraph 
which has not otherwise terminated in accordance with subpara­
graph (E), (F), (H), or (I) of paragraph (1) shall terminate with the 
month preceding the first month in which the insured individual is 
no longer a fully insured individual.". 

(6) Section 202(c)(2)(A) of such Act is amended by inserting "(or 42 USC 402. 
divorced husband)" after "payable to such husband". 

(7) Section 202(b)(3)(A) of such Act is amended by striking out "(f)" 
and inserting in lieu thereof "(c), (f),". 

(8) Section 202(c)(1)(D) of such Act (as redesignated by paragraph 
(2) of this subsection) is amended by striking out "his wife" and 
inserting in lieu thereof "such individual". 

(9) Section 202(d)(5)(A) of such Act is amended by inserting "(c)," 
after "(b),". 

(b)(1) Section 202(f)(1) of such Act is amended, in the matter 
preceding subparagraph (A), by inserting "and every surviving 
divorced husband (as defined in section 216(d))" before "of an 
individual" and by inserting "or such surviving divorced husband" 
after "if such widower". 

(2) Section 202(f)(1) of such Act is further amended by striking out 
"his deceased wife" in subparagraph (D) and in the matter following 
subparagraph (F) and inserting in lieu thereof "such deceased indi­
vidual". 

(3) Section 202(f)(3)(B)(ii)(II) of such Act (as amended by section Ante, p. 96. 
138(b)(1)(B) of this Act) is amended by inserting "or surviving 
divorced husband" after "widower". 

(4) Paragraph (3)(D) of section 202(f) of such Act (as redesignated 
by section 133(b)(1)(A) of this Act), and paragraphs (4), (5), and (6) of 
such section (as redesignated by section 131(b)(3)(A) of this Act), are 
each amended by inserting "or surviving divorced husband" after 
"widower" wherever it appears. 

(5) Paragraph (3)(D) of section 202(f) of such Act (as redesignated 
by section 133(b)(1)(A) of this Act) is further amended by striking out 
"wife" wherever it appears and inserting in lieu thereof 
"individual". 

(6) Section 202(g)(3)(A) of such Act is amended by inserting "(c)," 
before "(f),". 

(7) Section 202(h)(4)(A) of such Act is amended by inserting "(c)," 
before "(e),". 

(c)(1) Section 216(d) of such Act is amended by redesignating 
paragraph (4) as paragraph (6), and by inserting after paragraph (3) 
the following new paragraphs: 

"(4) The term 'divorced husband' means a man divorced from an 
individual, but only if he had been married to such individual for a 
period of 10 years immediately before the date the divorce became 
effective. 

"(5) The term 'surviving divorced husband' means a man divorced 
from an individual who has died, but only if he had been married to 
the individual for a period of 10 years immediately before the 
divorce became effective.". 

(2) The heading of section 216(d) of such Act is amended to read as 
follows: 

"Divorced Spouses; Divorce". 

(d)(1) Section 205(b) of such Act is amended by inserting "divorced 42 USC 405. 
husband," after "husband,", and by inserting "surviving divorced 
husband," after "widower,". 

42 USC 416. 

"Divorced 
husband." 

"Surviving 
divorced 
husband." 

m 
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42 u s e 416. 

"Surviving 
divorced father." 

"Surviving 
divorced 
parent." 

42 u s e 402. 

Ante, p. 93. 

42 u s e 403. 

(c) Section 216(d) of such Act (as amended by section 301(c)(1) of 
this Act) is further amended by redesignating paragraph (6) as 
paragraph (8) and by inserting after paragraph (5) the following new 
paragraphs: 

"(6) The term 'surviving divorced father' means a man divorced 
from an individual who has died, but only if (A) he is the father of 
her son or daughter, (B) he legally adopted her son or daughter 
while he was married to her and while such son or daughter was 
under the age of 18, (C) she legally adopted his son or daughter while 
he was married to her and while such son or daughter was under 
the age of 18, or (D) he was married to her at the time both of them 
legally adopted a child under the age of 18. 

"(7) The term 'surviving divorced parent' means a surviving 
divorced mother as defined in paragraph (3) of this subsection or a 
surviving divorced father as defined in paragraph (6).". 

(d) Section 202(c)(1) of such Act (as amended by section 301(a) of 
this Act) is further amended by inserting "(subject to subsection (s))" 
before "be entitled to" in the matter following subparagraph (D) and 
preceding subparagraph (E). 

(e) Section 202(c)(1)(B) of such Act is amended by inserting after 
"62" the following: "or (in the case of a husband) has in his care 
(individually or jointly with such individual) at the time of filing 
such application a child entitled to child's insurance benefits on the 
basis of the wages and self-employment income of such individual". 

(f) Section 202(c)(1) of such Act (as amended by section 301(a) of 
this Act and the preceding provisions of this section) is further 
amended by redesignating the new subparagraphs (I) and (J) as 
subparagraphs (J) and (K), respectively, and by inserting after sub­
paragraph (H) the following new subparagraph: 

"(I) in the case of a husband who has not attained age 62, no 
child of such individual is entitled to a child's insurance bene­
fit,". 

(g) Section 202(f)(1)(C) of such Act is amended by inserting "(i)" 
after "(C)", by inserting "or" after "223,", and by adding at the end 
thereof the following new clause: 

"(ii) was entitled, on the basis of such wages and self-employ­
ment income, to father's insurance benefits for the month 
preceding the month in which he attained age 65, and", 

(h) Section 202(f)(5) of such Act (as redesignated by section 
131(b)(3)(A) of this Act) is amended by striking out "or" at the end of. 
subparagraph (A), by redesignating subparagraph (B) as subpara­
graph (C), and by inserting immediately after subparagraph (A) the 
following new subparagraph: 

"(B) the last month for which he was entitled to father's 
insurance benefits on the basis of the wages and self-employ­
ment income of such individual, or", 

(i) Section 203(f)(1)(F) of such Act is amended by striking out 
"section 202(b) (but only by reason of having a child in her care 
within the meaning of paragraph (1)(B) of that subsection)" and 
inserting in lieu thereof "section 202(b) or (c) (but only by reason of 
having a child in his or her care within the meaning of paragraph 
(1)(B) of subsection (b) or (c), as may be applicable)". 
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EFFECT OF MARRIAGE ON CHILDHOOD DISABILITY BENEFITS AND ON 
OTHER D E P E N D E N T S ' OR SURVIVORS* BENEFITS 

SEC. 307. (a) Subsections (b)(3), (d)(5), (g)(3), and (h)(4) of section 202 
of the Social Security Act (as amended by the preceding provisions 42 use 402. 
of this Act) are each amended by striking out "; except that" and all 
that follows and inserting in lieu thereof a period. 

(b) The amendments made by subsection (a) shall apply with Effective date, 
respect to benefits under title II of the Social Security Act for 42 use 402 note. 
months after the month in which this Act is enacted, but only in 42 use 401. 
cases in which the "last month" referred to in the provision 
amended is a month after the month in which this Act is enacted. 

CREDIT FOR CERTAIN MILITARY SERVICE 

SEC. 308. Section 217(f) of the Social Security Act is amended— 42 use 417. 
(1) by striking out "widow" each place it appears and insert­

ing in lieu thereof "surviving spouse , and 
(2) by striking out "his" and "her" wherever they appear 

(except in clause (A) of paragraph (D) and inserting in lieu 
thereof in each instance "his or her". 

CONFORMING AMENDMENTS 

SEC. 309. (a) Section 202(b)(3)(A) of the Social Security Act (as 42 use 402. 
amended by section 301(a)(6) of this Act) is further amended by 
inserting "(g)," after "(f),". 

(b) Section 202(q)(3) of such Act is amended by inserting "or 
surviving divorced husband" after "widower" in subparagraphs (E), 
(F), and (G). 

(c) Section 202(q)(5) of such Act is amended— 
(1) by inserting "or husband's" after "wife's" wherever it 

appears; 
(2) by striking out "her" in subparagraph (A)(i) and inserting 

in lieu thereof "him or her"; 
(3) by striking out "her" the second place it appears in 

subparagraph (AXii) and inserting in lieu thereof "the ; 
(4) by striking out "she" wherever it appears and inserting in 

lieu thereof "he or she"; 
(5) by striking out "her" wherever it appears (except where 

paragraphs (2) and (3) of this subsection apply) and inserting in 
lieu thereof "his or her"; 

(6) by striking out "the woman" in subparagraph (B)(ii) and "a 
woman" in subparagraph (C) and inserting in lieu thereof "the 
individual" and "an individual", respectively; and 

(7) in subparagraph (D)— 
(A) by inserting "or widower's" after "widow's"; 
(B) by striking out "husband" wherever it appears and 

inserting in lieu thereof "spouse"; 
(C) by striking out "husband's" wherever it appears and 

inserting in lieu thereof "spouse's"; and 
(D) by inserting "or father's" after "mother's". 

(d)(1) Section 202(q)(6)(A) of such Act (as amended by section 
134(a)(2) of this Act) is further amended by striking out "or hus­
band's" in clause (i) and by inserting "or husband's' after "wife's" 
in clause (ii). 

(2) Section 202(q)(7) of such Act is amended— 
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42 u s e 403. 

42 u s e 416. 

42 u s e 422. 

to attaining age 60), or from any widower's insurance benefit for any 
month in which the widower or surviving divorced husband is 
entitled and has not attained age 65 (but only if he became so 
entitled prior to attaining age 60).". 

(h) Section 203(d) of such Act is amended by inserting "divorced 
husband," after "husband," in paragraph (1)(A) (as amended by 
section i32(b)(2) of this Act) and by inserting "or father's" after 
"mother's" each place it appears in paragraph (2). 

(i)(l) Section 205(b) of such Act (as amended bv section 301(d)(1) of 42 use 405. 
this Act) is further amended by inserting 'surviving divorced 
father," after "surviving divorced mother,". 

(2) Section 205(c)(1)(C) of such Act (as amended by section 301(d)(2) 
of this Act) is further amended by inserting "surviving divorced 
father," after "surviving divorced mother,". 

0') Section 216(f)(3)(A) of such Act is amended by inserting "(c)," 
before "(f)". 

(k) Section 216(g)(6)(A) of such Act is amended by inserting "(c)," 
before "(f)". 

(1) Section 222(b)(1) of such Act is amended by s tr iking out "or 
surviving divorced wife" and insert ing in lieu thereof ", surviving 
divorced wife, or surviving divorced husband". 

(m) Section 222(b)(2) of such Act is amended by insert ing "or 
father's" after "mother's" wherever it appears. 

(n) Section 222(b)(3) of such Act is amended by inserting "divorced 
husband," after "husband,". 

(o) Section 223(d)(2) of such Act is amended by striking out "or 42 use 423. 
widower" in subparagraphs (A) and (B) and inserting in lieu thereof 
"widower, or surviving divorced husband". 

(p) Section 225(a) of such Act is amended by inserting "or surviv­
ing divorced husband" after "widower". 

(q)(l) Section 226(e)(3) of such Act is amended to read as follows: 
"(3) For purposes of determining entitlement to hospital insurance 

benefits under subsection (b), any disabled widow aged 50 or older 
who is entitled to mother's insurance benefits (and who would have 
been entitled to widow's insurance benefits by reason of disability if 
she had filed for such widow's benefits), and any disabled widower 
aged 50 or older who is entitled to father's insurance benefits (and 
who would have been entitled to widower's insurance benefits by 
reason of disability if he had filed for such widower's benefits), shall, 
upon application for such hospital insurance benefits be deemed to 
have filed for such widow's or widower's insurance benefits.". 

(2) For purposes of determining entitlement to hospital insurance 42 use 426 note. 
benefits under section 226(e)(3) of such Act, as amended by para­
graph (1), an individual becoming entitled to such hospital insurance 
benefits as a result of the amendment made by such paragraph 
shall, upon furnishing proof of his or her disability within twelve 
months after the month in which this Act is enacted, under such 
procedures as the Secretary of Health and Human Services may 
prescribe, be deemed to have been entitled to the widow's or widow­
er's benefits referred to in such section 226(e)(3), as so amended, as of 
the time such individual would have been entitled to such widow's 
or widower's benefits if he or she had filed a timely application 
therefor. 

EFFECTIVE DATE OF PART A 

SEC. 310. (a) Except as otherwise specifically provided in this title, 42 use 402 note. 
the amendments made by this part apply only with respect to 

42 u s e 425. 

Hospital 
insurance 
benefits. 
42 u s e 426. 
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"(F) under or to an exempt governmental deferred com­
pensation plan (as defined in subsection (v)(3)), or 

"(G) to supplement pension benefits under a plan or trust 
described in any of the foregoing provisions of this para­
graph to take into account some portion or all of the 
increase in the cost of living (as determined by the Secre­
tary of Labor) since retirement but only if such supplemen­
tal payments are under a plan which is treated as a welfare 
plan under section 3(2)(B)(ii) of the Employee Retirement 
Income Security Act of 1974;". 29 use 1002. 

(3) Subsection (a) of section 3121 of such Code (defining wages) is 26 use 3121. 
amended— 

(A) in paragraph (2), by striking out subparagraph (A) and 
redesignating subparagraphs (B), (C), and (D) as subparagraphs 
(A), (B), and (C), respectively, 

(B) by striking out paragraphs (3) and (9), 
(C) in paragraph (13)(A)— 

(i) by inserting "or" after "death,", and 
(ii) by striking out "or (iii) retirement after attaining an 

age specified in the plan referred to in subparagraph (B) or 
in a pension plan of the employer,", and 

(D) by striking out "subparg^graph (B)" in the last sentence 
thereof and inserting in lieu thereof "subparagraph (A)". 

(b)(1) Section 3306 of the Internal Revenue Code of 1954 (relating 26 use 3306. 
to definitions) is amended by adding at the end thereof the following 
new subsection: 

"(r) TREATMENT OF CERTAIN DEFERRED COMPENSATION AND SALARY 
REDUCTION ARRANGEMENTS.— 

"(1) CERTAIN EMPLOYER CONTRIBUTIONS TREATED AS WAGES.— 
Nothing in any paragraph of subsection Ot)) (other than para­
graph (1)) shall exclude from the term 'wages'— 

"(A) any employer contribution under a qualified cash or 
deferred arrangement (as defined in section 401(k)) to the 
extent not included in gross income by reason of section 
402(a)(8), or 

"(B) any amount treated as an employer contribution 
under section 414(hX2). 

"(2) TREATMENT OF CERTAIN NONQUAUFIED DEFERRED COMPEN­
SATION PLANS.— 

"(A) IN GENERAL.—Any amount deferred under a non­
qualified deferred compensation plan shall be taken into 
account for purposes of this chapter as of the later of^ 

"(i) when the services are performed, or 
"(ii) when there is no substantial risk of forfeiture of 

the rights to such amount. 
"(B) TAXED ONLY ONCE.—Any amount taken into account 

as wages by reason of subparagraph (A) (and the income 
attributable thereto) shall not thereafter be treated as 
wages for purposes of this chapter. 

"(C) NONQUAUFIED DEFERRED COMPENSATION PLAN.—For 
purposes of this paragraph, the term 'nonqualified deferred 
compensation plan' means any plan or other arrangement 
for deferral of compensation other than a plan described in 
subsection Ot)X5)." 

(2) Paragraph (5) of section 33060t)) of such Code (defining wages) is 
amended— 

(A) by striking out "or" at the end of subparagraph (C), 
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Effective date. (b) The amendment made by subsection (a) shall be effective on 
42 use 416 note, the date of the enactment of this Act. 

ONE-MONTH RETROACTIVITY OF WIDOW'S AND W I D O W E R ' S INSURANCE 
BENEFITS 

42 use 402. SEC. 334. (a) Section 202(j)(4XB) of the Social Security Act is 
amended— 

(1) by redesignating clauses (iii) and (iv) as clauses (iv) and (v), 
respectively; and 

(2) by adding after clause (ii) the following new clause: 
"(iii) Subparagraph (A) does not apply to a benefit under subsec­

tion (e) or (f) for the month immediately preceding the month of 
application, if the insured individual died in that preceding month.". 

Effective date. (b) The amendments made by subsection (a) shall apply with 
42 use 402 note, respect to survivors whose applications for monthly benefits are 

filed after the second month following the month in which this Act 
is enacted. 

42 u s e 407. 

42 u s e 659. 

26 u s e 86. 
Ante, p. 80. 

26 u s e 871. 
Ante, p. 82. 

Effective date. 
42 u s e 407 note. 

NONASSIGNABILITY OF BENEFITS 

SEC. 335. (a) Section 207 of the Social Security Act is amended— 
(1) by inserting "(a)" before "The right"; and 
(2) by adding at the end thereof the following new subsection: 

"(b) No other provision of law, enacted before, on, or after the date 
of the enactment of this section, may be construed to limit, super­
sede, or otherwise modify the provisions of this section except to the 
extent that it does so by express reference to this section.". 

(b)(1) Section 459(a) of such Act is amended by inserting "(includ­
ing section 207)" after "any other provision of law". 

(2)(A) Section 86(a) of the Internal Revenue Code of 1954 (as added 
by section 121(a) of this Act) is amended by inserting "(notwith­
standing section 207 of the Social Security Act)" before "includes". 

(B) Section 871(a)(3)(A) of such Code (as added by section 121(cXl) 
of this Act) is amended by inserting "(notwithstanding section 207 of 
the Social Security Act)" after "income". 

(c) The amendments made by subsection (a) shall apply only with 
respect to benefits payable or rights existing under the Social 
Security Act on or after the date of the enactment of this Act. 

42 u s e 405. 

USE OF DEATH CERTIFICATES TO PREVENT ERRONEOUS BENEFIT 
PAYMENTS TO DECEASED INDIVIDUALS 

SEC. 336. Section 205 of the Social Security Act is amended by 
adding at the end thereof the following new subsection: 

USE OF DEATH CERTIFICATES TO CORRECT PROGRAM INFORMATION 

"(rXD The Secretary shall undertake to establish a program under 
which— 

"(A) States (or political subdivisions thereof) voluntarily con­
tract with the Secretary to furnish the Secretary periodically 
with information (in a form established by the Secretary in 
consultation with the States) concerning individuals with 
respect to whom death certificates (or equivalent documents 
maintained by the States or subdivisions) have been officially 
filed with them; and 
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"(B) there will be (i) a comparison of such information on such 
individuals with information on such individuals in the records 
being used in the administration of this Act, (ii) validation of 
the results of such comparisons, and (iii) corrections in such 
records to accurately reflect the status of such individuals. 

"(2) Each State (or political subdivision thereof) which furnishes 
the Secretary with information on records of deaths in the State or 
subdivision under this subsection may be paid by the Secretary from 
amounts available for administration of this Act the reasonable 
costs (established by the Secretary in consultations with the States) 
for transcribing and transmitting such information to the Secretary. 

"(3) In the case of individuals with respect to whom federally 
funded benefits are provided by (or through) a Federal or State 
agency other than under this Act, the Secretary shall to the extent 
feasible provide such information through a cooperative arrange­
ment with such agency, for ensuring proper payment of those 
benefits with respect to such individuals if— 

"(A) under such arrangement the agency provides reimburse­
ment to the Secretary for the reasonable cost of carrying out 
such arrangement, and 

"(B) such arrangement does not conflict with the duties of the 
Secretary under paragraph (1). 

"(4) The Secretary may enter into similar agreements with States 
to provide information for their use in programs wholly funded by 
the States if the requirements of (r)(3)(A) and (r)(3)(B) are met. 

"(5) The Secretary may use or provide for the use of such records 
as may be corrected under this section, subject to such safeguards as 
the Secretary determines are necessary or appropriate to protect the 
information from unauthorized use or disclosure, for statistical and 
research activities conducted by Federal and State agencies. 

"(6) Information furnished to the Secretary under this subsection 
may not be used for any purpose other than the purpose described in 
this subsection and is exempt from disclosure under section 552 of 
title 5, United States Code, and from the requirements of section 
552a of such title. 

"(7) The Secretary shall include information on the status of the 
program established under this section and impediments to the 
effective implementation of the program in the 1984 report required 
under section 704 of the Act.". 

Cooperative 
arrangements 
with State or 
Federal 
agencies. 

Information 
protection. 

Information 
disclosure, 
exemption. 

42 u s e 904. 

PUBUC PENSION OFFSET 

SEC. 337. (a) Subsections (bX4XA), (c)(2XA), (fX2XA), and (gX4)(A) of 
section 202 of the Social Security Act, and paragraph (7XA) of 42 use 402. 
section 202(e) of such Act (as redesignated by section 131(aX3XA) of 
this Act), are each amended— Ante, p. 92. 

(1) by striking out "by an amount equal to the amount of any 
monthly periodic benefit" and inserting in lieu thereof "by an 
amount equal to two-thirds of the amount of any monthly 
periodic benefit"; and 

(2) by adding at the end thereof the following new sentence: 
"The amount of the reduction in any benefit under this subpar­
agraph, if not a multiple of $0.10, shall be rounded to the next 
higher multiple of $0.10.". 

Ob) The amendments made by subsection (a) of this section shall Effective date. 
apply only with respect to monthly insurance benefits payable 42 use 402 note. 
under title II of the Social Security Act to individuals who initially 42 use 401. 
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implementation of removing the Social Security Administration 
from the Department of Health and Human Services and establish­
ing it as an independent agency in the executive branch with its 
own independent administrative structure, including the possibility 
of such a structure headed by a board appointed by the President, by 
and with the advice and consent of the Senate. 

(2) The Panel in its study under paragraph (1) shall address, 
analyze, and report specifically on the following matters: 

(A) the manner in which the transition to an independent 
agency would be conducted; 

(B) the authorities which would have to be transferred or 
amended in such a transition; 

(C) the program or programs which would be included within 
the jurisdiction of the new agency; 

(D) the legal and other relationships of the Social Security 
Administration with other organizations which would be 
required as a result of establishing the Social Security Adminis­
tration as an independent agency; and 

(E) any other details which may be necessary for the develop­
ment of appropriate legislation to establish the Social Security 
Administration as an independent agency. 

(d) The Panel shall submit to the Committee on Ways and Means 
of the House of Representatives and the Committee on Finance of 
the Senate, not later than April 1, 1984, a report of the findings of 
the study conducted under subsection (c), together with any recom­
mendations the Panel considers appropriate. The Panel and all 
authority granted in this section shall expire thirty days after the 
date of the submission of its report under this section. 

Matters to 
be analyzed. 

Report to 
congressional 
committees. 

Expiration date. 

LIMITATION ON PAYMENTS TO PRISONERS 

SEC. 339. (a) Section 202 of the Social Security Act is amended by 
adding at the end thereof the following new subsection: 

"(x)(l) Notwithstanding any other provision of this title, no 
monthly benefits shall be paid under this section or under section 
223 to any individual for any month during which such individual is 
confined in a jail, prison, or other penal institution or correctional 
facility, pursuant to his conviction of an offense which constituted a 
felony under applicable law, unless such individual is actively and 
satisfactorily participating in a rehabilitation program which has 
been specifically approved for such individual by a court of law and, 
as determined by the Secretary, is expected to result in such individ­
ual being able to engage in substantial gainful activity upon release 
and within a reasonable time. 

"(2) Benefits which would be payable to any individual (other than 
a confined individual to whom benefits are not payable by reason of 
paragraph (1)) under this title on the basis of the wages and self-
employment income of such a confined individual but for the provi­
sions of paragraph (1), shall be payable as though such confined 
individual were receiving such benefits under this section or section 
223. 

"(3) Notwithstanding the provisions of section 552a of title 5, 
United States Code, or any other provision of Federal or State law, 
any agency of the United States Government or of any State (or 
political subdivision thereof) shall make available to the Secretary, 
upon written request, the name and social security account number 
of any individual who is confined in a jail, prison, or other penal 

42 u s e 402. 

42 u s e 423. 
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(3) provide cost-impact analyses on each proposal presented. 
(b) For the purposes of subsection (a), the term "earnings sharing" 

refers to proposals that the combined earnings of a husband and 
wife during the period of their marriage shall be divided equally and 
shared between them for social security benefit purposes. 

(c) In preparing the report and proposals required in subsection 
(a), the Secretary shall include consideration and analysis of the 
earnings sharing proposals contained in (1) S. 3, 98th Congress, 1st 
Session, (2) H.R. 1513, 97th Congress, 1st Session, and (3) the earn­
ings sharing option described in the report entitled "Social Security 
and the Changing Roles of Men and Women", submitted to the 
Congress pursuant to Public Law 95-216, the Social Security 
Amendments of 1977. 

(d) In carrying out subsections (a), Ob), and (c), the Secretary shall 
consult with the Director of the Congressional Budget Office. Not 
later than 30 days after the Secretary submits the report required in 
subsection (a), the Director of the Congressional Budget Office shall 
submit a report to the committees identified in such subsection on 
the methodologies, recommendations, and analyses used in the Sec­
retary's report. 

42 u s e 1305 
note. 

VETERANS ADMINISTRATION REORGANIZATION 

SEC. 344. The requirements of section 210(bX2)(A) of title 38, 
United States Code, shall not apply to the planned administrative 
reorganization at the Veterans' Administration Los Angeles Data 
Processing Center involving the transfer of 25 full-time equivalent 
employees from the Office of Data Management and Technology to 
the Department of Medicine and Surgery of the Veterans' Adminis­
tration. 

SOCIAL SECURITY CARDS 

SEC. 345. (a) Section 205(cX2) of the Social Security Act is amended 42 use 405. 
by adding at the end thereof the following new subparagraph: 

"(D) The Secretary shall issue a social security card to each 
individual at the time of the issuance of a social security account 
number to such individual. The social security card shall ble made of 
banknote paper, and (to the maximum extent practicable) shall be a 
card which cannot be counterfeited.". 

Ob) The amendment made by this section shall apply with respect Effective date. 
to all new and replacement social security cards issued more than 42 use 405 note. 
193 days after the date of the enactment of this Act. 

(c) Within 90 days after the date of the enactment of this Act the Report to 
Secretary of Health and Human Services shall report to the Con- Congress. 
gress on his plans for implementing the amendment made by this 
section. 

BUDGETARY TREATMENT OF TRUST FUND OPERATIONS 

SEC. 346. (aXD Title VII of the Social Security Act (as amended by 
section 143 of this Act) is further amended by adding at the end Ante, p. 102. 
thereof the following new section: 

BUDGETARY TREATMENT OF TRUST FUND OPERATIONS 

"SEC. 710. The disbursements of the Federal Old-Age and Survi- 42USC9ii. 
vors Insurance Trust Fund, the Federal Disability Insurance Trust 
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SSI ELIGIBILITY FOR TEMPORARY RESIDENTS OF EMERGENCY SHELTERS 
FOR THE HOMELESS 

42 use 1382. SEC. 403. (a) Section 1611(e)(1) of the Social Security Act is 
amended— 

(1) by striking out "subparagraph (B) and (C)" in subpara­
graph (A) and inserting in lieu thereof "subparagraphs (B), (C), 
and (D)"; and 

(2) by adding at the end thereof the following new subpara­
graph: 

"(D) A person may be an eligible individual or eligible spouse for 
purposes of this title with respect to any month throughout which 
he is a resident of a public emergency shelter for the homeless (as 
defined in regulations which shall be prescribed by the Secretary); 
except that no person shall be an eligible individual or eligible 
spouse by reason of this subparagraph more than three months in 
any 12-month period.". 

(b) The amendments made by subsection (a) shall be effective with 
respect to months after the month in which this Act is enacted. 

DISREGARDING OF EMERGENCY AND OTHER IN-KIND ASSISTANCE 
PROVIDED BY NONPROFIT ORGANIZATIONS 

SEC. 404. (a) Section 1612(b)(13) of the Social Security Act is 
amended by striking out "any assistance received" and all that 
follows down through "(B)" and inserting in lieu thereof the follow­
ing: "any support or maintenance assistance furnished to or on 
behalf of such individual (and spouse if any) which (as determined 
under regulations of the Secretary by such State agency as the chief 
executive officer of the State may designate) is based on need for 
such support or maintenance, including assistance received to assist 
in meeting the costs of home energy (including both heating and 
cooling), and which". 

42 use 602. (b) Section 402(a)(36) of such Act is amended by striking out "shall 
not include as income" and all that follows down through "(B)" and 
inserting in lieu thereof the following: "shall not include as income 
any support or maintenance assistance furnished to or on behalf of 
the family which (as determined under regulations of the Secretary 
by such State agency as the chief executive officer of the State may 
designate) is based on need for such support and maintenance, 
including assistance received to assist in meeting the costs of home 
energy (including both heating and cooling), and which". 

Effective date. (c) The amendments made by this section shall be effective with 
42 use 602 note, respoct to months which begin after the month in which this Act is 

enacted and end before October 1,1984. 

Effective date. 
42 u s e 1382 
note. 

42 u s e 1382a. 

42 u s e 1382 
note. 
42 u s e 401. 
42 u s e 1381. 

NOTIFICATION REGARDING SSI 

SEC. 405. Prior to July 1, 1984, the Secretary of Health and 
Human Services shall notify all elderly recipients of benefits under 
title II of the Social Security Act who may be eligible for supplemen­
tal security income benefits under title XVI of such Act of the 
availability of the supplemental security income program, and shall 
encourage such recipients to contact the Social Security district 
office. Such notification shall also be made to all recipients prior to 
attainment of age 65, with the notification made with respect to 
eligibility for supplementary medical insurance. 
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"(dXlXA) Notwithstanding section 1814(b) but subject to the provi­
sions of section 1813, the amount of the payment with respect to the 
operating costs of inpatient hospital services (as defined in subsec­
tion (aX4)) of a subsection (d) hospital (as defined in subparagraph 
(B)) for inpatient hospital discharges in a cost reporting period or in 
a fiscal year— 

"(i) beginning on or after October 1,1983, and before October 
1,1984, is equal to the sum of— 

"(I) the target percentage (as defined in subparagraph (O) 
of the hospital's target amount for the cost reporting period 
(as defined in subsection (bX3XA), but determined without 
the application of subsection (a)), and 

"(II) the DRG percentage (as defined in subparagraph (O) 
of the regional adjusted DRG prospective payment rate 
determined under paragraph (2) for such dischai^es; 

"(ii) beginning on or after October 1,1984, and before October 
1,1986, is equal to the sum of—-

"(I) the target percentage (as defined in subparagraph (C)) 
of the hospital's target amount for the cost reporting period 
(as defined in subsection (bX3XA), but determined without 
the application of subsection (a)), and 

"(II) the DRG percentage (as defined in subparagraph (O) 
of the applicable combined adjusted DRG prospective pay­
ment rate determined under subparagraph (U) for such 
discharges; or 

"(iii) beginning on or after October 1, 1986, is equal to the 
national adjusted DRG prospective payment rate determined 
under paragraph (3) for such discharges. 

"(B) As used in this section, the term 'subsection (d) hospital' 
means a hospital located in one of the fifty States or the District of 
Columbia other than— 

"(i) a psychiatric hospital (as defined in section 1861(f)), 
"(ii) a rehabilitation hospital (as defined by the Secretary), 
"(iii) a hospital whose inpatients are predominantly individ­

uals under 18 years of age, or 
"(iv) a hospital which has an average inpatient length of stay 

(as determined by the Secretaiy) of greater than 25 days; 
and, in accordance with regulations of the Secretary, does not 
include a psychiatric or rehabilitation unit of the hospital which is a 
distinct part of the hospital (as defined by the Secretary). 

"(C) For purposes of this subsection, for cost reporting periods 
beginning, or discharges occurring-

"(i) on or after October 1,1983, and before October 1,1984, the 
'target percentage' is 75 percent and the *DRG percentage' is 25 
percent; 

"(ii) on or after October 1, 1984, and before October 1, 1985, 
the 'target percentage' is 50 percent and the 'DRG percentage' 
is 50 percent; and 

"(iii) on or after October 1, 1985, and before October 1, 1986, 
the 'target percentage' is 25 percent and the 'DRG percentage' 
is 75 percent. 

"(D) For purposes of subparagraph (AXiiXII), the 'applicable com­
bined adjusted DRG prospective payment rate' for cost reporting 
periods beginning, or discharges occurring— 

"(i) on or after October 1,1984, and before October 1,1985, is a 
combined rate consisting of 25 percent of the national adjusted 
DRG prospective pa5rment rate, and 75 percent of the regional 

42 u s e 1395f, 
1395e. 

42 u s e 1395x. 
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adjusted DRG prospective payment rate, determined under 
paragraph (3) for such discharges; and 

"(ii) on or after October 1, 1985, and before October 1, 1986, is 
a combined rate consisting of 50 percent of the national adjusted 
DRG prospective payment rate, and 50 percent of the regional 
adjusted DRG prospective payment rate, determined under 
paragraph (3) for such discharges. 

"(2) The Secretary shall determine a national adjusted DRG pros­
pective payment rate, for each inpatient hospital discharge in fiscal 
year 1984 involving inpatient hospital services of a subsection (d) 
hospital in the United States, and shall determine a regional 
adjusted DRG prospective payment rate for such discharges in each 
region, for which payment may be made under part A of this title. 
Each such rate shall be determined for hospitals located in urban or 
rural areas within the United States or within each such region, 
respectively, as follows: 

"(A) DETERMINING ALLOWABLE INDIVIDUAL HOSPITAL COSTS FOR 
BASE PERIOD.—The Secretary shall determine the allowable 
operating costs per discharge of inpatient hospital services for 
the hospital for the most recent cost reporting period for which 
data are available. 

"(B) UPDATING FOR FISCAL YEAR I984.—The Secretary shall 
update each amount determined under subparagraph (A) for 
fiscal year 1984 by— 

"(i) updating for fiscal year 1983 by the estimated average 
rate of change of hospital costs industry-wide between the 
cost reporting period used under such subparagraph and 
fiscal year 1983 and the most recent case-mix data availa­
ble, and 

"(ii) projecting for fiscal year 1984 by the applicable 
percentage increase (as defined in subsection (b)(3)(B)) for 
fiscal year 1984. 

"(C) STANDARDIZING AMOUNTS.—The Secretary shall standard­
ize the amount updated under subparagraph (B) for each hospi­
tal by— 

"(i) excluding an estimate of indirect medical education 
costs, 

"(ii) adjusting for variations among hospitals by area in 
the average hospital wage level, and 

"(iii) adjusting for variations in case mix among hospitals. 
"(D) COMPUTING URBAN AND RURAL AVERAGES.—The Secretary 

shall compute an average of the standardized amounts deter­
mined under subparagraph (C) for the United States and for 
each region— 

"(i) for all subsection (d) hospitals located in an urban 
area within the United States or that region, respectively, 
and 

"(ii) for all subsection (d) hospitals located in a rural area 
within the United States or that region, respectively. 

'Region." For purposes of this subsection, the term 'region' means one of 
the nine census divisions, comprising the fifty States and the 
District of Columbia, established by the Bureau of the Census 

'Urban area." for statistical and reporting purposes; the term 'urban area' 
means an area within a Standard Metropolitan Statistical Area 
(as defined by the Office of Management and Budget) or within 
such similar area as the Secretary has recognized under subsec-
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tion (a) by regulation; and the term 'rural area* means any area 
outside such an area or similar area. 

"(E) REDUCING FOR VALUE OF OUTUER PAYMENTS.—The Secre­
tary shall reduce each of the average standardized amounts 
determined under subparagraph (D) by a proportion equal to 
the proportion (estimated by the Secretary) of the amount of 
payments under this subsection based on DRG prospective pay­
ment rates which are additional payments described in para­
graph (5)(A) (relating to outlier payments). 

"(F) MAINTAINING BUDGET NEUTRAUTY.—The Secretary shall 
adjust each of such average standardized amounts as may be 
required under subsection (eXlXB) for that fiscal year. 

(G) COMPUTING DRG-SPECIFIC RATES FOR URBAN AND RURAL 
HOSPITALS IN THE UNITED STATES AND IN EACH REGION.—For each 
discharge classified within a diagnosis-related group, the Secre­
tary shall establish a national DRG prospective payment rate 
and shall establish a regional DRG prospective payment rate for 
each re^on, each of which is equal— 

*Xi) for hospitals located in an urban area in the United 
States or that region (respectively), to the product of— 

"(I) the average standardized amount (computed 
under subparagraph (D), reduced under subparagraph 
(E), and adjusted under subparagraph (F)) for hospitals 
located in an urban area in the United States or that 
region, and 

(II) the weighting factor (determined under para­
graph (4XB)) for that diagnosis-related group; and 

"(ii) for hospitals located in a rural area in the United 
States or that region (respectively), to the product of— 

"(I) the average standardized amount (computed 
under subparagraph (D), reduced under subparagraph 
(E), and adjusted under subparagraph (F)) for hospitals 
located in a rural area in the United States or that 
region, and 

(II) the weighting factor (determined under para­
graph (4XB)) for that diagnosis-related group. 

"(H) ADJUSTING FOR DIFFERENT AREA WAGE LEVELS.—The Sec­
retary shall adjust the proportion, (as estimated by the Secre­
tary from time to time) of hospitals' costs which are attributable 
to wages and wage-related costs, of the national and regional 
DRG prospective payment rates computed under subparagraph 
(G) for area differences in hospital wage levels by a factor 
(established by the Secretary) reflecting the relative hospital 
wage level in the geographic area of the hospital compared to 
the national average hospital wage level. 

"(3) The Secretary shall determine a national adjusted DRG pros­
pective payment rate, for each inpatient hospital discharge in a 
fiscal year after fiscal year 1984 involving inpatient hospital services 
of a subsection (d) hospital in the United States, and shall determine 
a regional adjusted DRG prospective payment rate for such dis­
charges in each region for which payment may be made under part 
A of this title. Each such rate shall be determined for hospitals 
located in urban or rural areas within the United States and within 
each such region, respectively, as follows: 

"(A) UPDATING PREVIOUS STANDARDIZED AMOUNTS.—The Secre­
tary shall compute an average standardized amount for hospi­
tals located in an urban area and for hospitals located in a rural 

"Rural area." 
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inpatient hospital services of hospitals (excluding payments 
made under section 1866(a)(1)(F)), 42 use i395cc. 

are not greater or less than— 
"(ii) the target percentage (as defined in subsection (dXl)(C)) of 

the payment amounts which would have been payable for such 
services for those same hospitals for that fiscal year under this 
section under the law as in effect before the date of the enact­
ment of the Social Security Amendments of 1983 (excluding 
payments made under section 1866(a)(1)(F)); 

except that the adjustment made under this subparagraph shall 
apply only to subsection (d) hospitals and shall not apply for pur­
poses of making computations under subsection (d)(2)(B)(ii) or sub­
section (d)(3)(A). 

"(B) For discharges occurring in fiscal year 1984 or fiscal year 
1985, the Secretary shall provide under subsections (d)(2)(F) and 
(d)(3)(C) for such equal proportional adjustment in each of the 
average standardized amounts otherwise computed for that fiscsd 
year as may be necessary to assure that— 

"(i) the aggregate payment amounts otherwise provided under 
subsection (d)(l)(A)(i)(II) and (d)(5) for that fiscal year for operat­
ing costs of inpatient hospital services of hospitals (excluding 
payments made under section 1866(a)(1)(F)), 

are not greater or less than— 
"(ii) the DRG percentage (as defined in subsection (d)(1)(C)) of 

the payment amounts which would have been payable for such 
services for those same hospitals for that fiscal year under this 
section under the law as in effect before the date of the enact­
ment of the Social Security Amendments of 1983 (excluding 
payments made under section 1866(a)(1)(F)). 

"(2) The Director of the Congressional Ofiice of Technology Assess­
ment (hereinafter in this subsection referred to as the 'Director' and 
the 'Office', respectively) shall provide for appointment of a Prospec­
tive Payment Assessment Commission (hereinafter in this subsec­
tion referred to as the 'Commission'), to be composed of independent 
experts appointed by the Director. In addition to carrying out its 
functions under subsection (d)(4)(D), the Commission shall review 
the applicable percentage increase factor described in subsection 
(b)(3)(B) and make recommendations to the Secretary on the appro­
priate percentage change which should be effected for hospital 
inpatient discharges under subsections (b) and (d) for fiscal years 
beginning with fiscal year 1986. In making its recommendations, the 
Commission shall take into account changes in the hospital market-
basket described in subsection (b)(3)(B), hospital productivity, tech­
nological and scientific advances, the quality of health care provided 
in hospitals (including the quality and skill level of professional 
nursing required to maintain quality care), and long-term cost-
effectiveness in the provision of inpatient hospital services. 

"(3) The Commission, not later than the April 1 before the begin- Recommendations. 
ning of each fiscal year (beginning with fiscal year 1986), shall 
report its recommendations to the Secretary on an appropriate 
change factor which should be used (instead of the applicable per­
centage increase described in subsection (b)(3)(B)) for inpatient hos-
pitsl services for discharges in that fiscal year. 

"(4) Taking into consideration the recommendations of the Com­
mission, the Secretary shall determine for each fiscal year (begin­
ning with fiscal year 1986) the percentage change which will apply 
for purposes of this section as the applicable percentage increase 
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"(D) While serving on the business of the Commission (including 
traveltime), a member of the Commission shall be entitled to com­
pensation at the per diem equivalent of the rate provided for level 
IV of the Executive Schedule under section 5315 of title 5, United 
States Code; and while so serving away from home and his regular 
place of business, a member may be allowed travel expenses, as 
authorized by the Chairman of the Commission. 

"(E) In order to identify medically appropriate patterns of health 
resources use in accordance with paragraph (2), the Commission 
shall collect and assess information on medical and surgical proce­
dures and services, including information on regional variations of 
medical practice and lengths of hospitalization and on other patient-
care data, giving special attention to treatment patterns for condi­
tions which appear to involve excessively costly or inappropriate 
services not adding to the quality of care provided. In order to assess 
the safety, efficacy, and cost-effectiveness of new and existing medi­
cal and surgical procedures, the Commission shall, in coordination 
to the extent possible with the Secretary, collect and assess factual 
information, giving special attention to the needs of updating exist­
ing diagnosis-related groups, establishing new diagnosis-related 
groups, and making recommendations on relative weighting factors 
for such groups to reflect appropriate differences in resource con­
sumption in delivering safe, efficacious, and cost-effective care. In 
collecting and assessing information, the Commission shall— 

"(i) utilize existing information, both published and unpub­
lished, where possible, collected and assessed either by its own 
staff or under other arrangements made in accordance with this 
paragraph; 

"(ii) carry out, or award grants or contracts for, original 
research and experimentation, including clinical research, 
where existing information is inadequate for the development of 
useful and valid guidelines by the Commission; and 

"(iii) adopt procedures allowing any interested party to 
submit information with respect to medical and surgical proce­
dures and services (including new practices, such as the use of 
new technologies and treatment modalities), which information 
the Commission shall consider in making reports and recom­
mendations to the Secretary and Congress. 

"(F) The Commission shall have access to such relevant informa­
tion and data as may be available from appropriate Federal agencies 
and shall assure that its activities, especially the conduct of original 
research and medical studies, are coordinated with the activities of 
Federal agencies. 

"(G)(i) The Office shall report annually to the Congress on the 
functioning and progress of the Commission and on the status of the 
assessment of medical procedures and services by the Commission, 

"(ii) The Office shall nave unrestricted access to all deliberations, 
records, and data of the Commission, immediately upon its request, 

"(iii) In order to carry out its duties under this paragraph, the 
Office is authorized to expend reasonable and neccessary funds as 
mutually agreed upon by the Office and the Commission. The Office 
shall be reimbursed for such funds by the Commission from the 
appropriations made with respect to the Commission. 

(H) The Commission shall be subject to periodic audit by the Audit 
General Accounting Office. 

"(IXi) There are authorized to be appropriated such sums as may 
be necessary to carry out the provisions of this paragraph. 

Report to 
Congress. 

Appropriation 
authorization. 
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42 u s e 1395c. 
42 u s e 1395J. 

42 u s e 1395CC. 

of such title shall be reduced by the amount of the billings for such 
services under part B of such title. If such a waiver is granted, at the 
end of the waiver period the Secretary may provide for such meth­
ods of payments under part A as is appropriate, given the organiza­
tional structure of the institution. 

(1) Effective October 1, 1984, section 1866(a)(1) of the Social Secu­
rity Act, as amended by subsection (f)(1) of this section, is further 
amended— 

(1) by striking out "(if there is such an organization" in 
subparagraph (F) and insert in lieu thereof "(with an organiza­
tion", and 

(2) by adding at the end the following new sentence: 
"In the case of a hospital which has an agreement in effect with an 
organization described in subparagraph (F), which organization's 
contract with the Secretary under part B of title XI is terminated on 
or after October 1, 1984, the hospital shall not be determined to be 
out of compliance with the requirement of such subparagraph 
during the six month period beginning on the date of the termina­
tion of that contract.". 

42 u s e 1395WW 
note. 

96 Stat. 331. 
42 u s e 1395WW. 

REPORTS, EXPERIMENTS, AND DEMONSTRATION PROJECTS 

SEC. 603. (a)(1) The Secretary of Health and Human Services 
(hereinafter in this title referred to as the "Secretary") shall study, 
develop, and report to the Congress within 18 months after the date 
of the enactment of this Act on the method and proposals for 
legislation by which capital-related costs, such as return on net 
equity, associated with inpatient hospital services can be included 
within the prospective payment amounts computed under section 
1886(d) of the Social Security Act. 

(2)(A) The Secretary shall studj^ and report annually to the Con­
gress at the end of each year O^eginning with 1984 and ending with 
1987) on the impact, of the payment methodology under section 
1886(d) of the Social Security Act during the previous year, on 
classes of hospitals, beneficiaries, and other payors for inpatient 
hospital services, and other providers, and, in particular, on the 
impact of computing DRG prospective payment rates by census 
division, rather than exclusively on a national basis. Each such 
report shall include such recommendations for such changes in 
legislation as the Secretary deems appropriate. 

(B) During fiscal year 1984, the Secretary shall begin the collec­
tion of data necessary to compute the amount of physician charges 
attributable, by diagnosis-related groups, to physicians' services fur­
nished to inpatients of hospitals whose discharges are classified 
within those groups. The Secretary shall include, in a report to 
Congress in 1985, recommendations on the advisability and feasibil­
ity of providing for determining the amount of the payments for 
physicians' services furnished to hospital inpatients based on the 
DRG type classification of the discharges of those inpatients, and 
legislative recommendations thereon. 

(C) In the annual report to Congress under subparagraph (A) for 
1985, the Secretary shall include the results of studies on— 

(i) the feasibility and impact of eliminating or phasing out 
separate urban and rural DRG prospective payment rates under 
paragraph (3) of section 1886(d) of the Social Security Act; 

(ii) whether and the method under which hospitals, not paid 
based on amounts determined under such section, can be paid 
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Publication in 
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(2) The Secretary shall provide that, upon the request of a State 
which has a demonstration project, for payment of hospitals under 
title XVIII of the Social Security Act approved under section 402(a) 
of the Social Security Amendments of 1967 or section 222(a) of the 
Social Security Amendments of 1972, which (A) is in effect as of 
March 1, 1983, and (B) was entered into after August 1982 (or upon 
the request of another party to demonstration project agreement), 
the terms of the demonstration agreement shall be modified so that 
the demonstration project is not required to maintain the rate of 
increase in medicare hospital costs in that State below the national 
rate of increase in medicare hospital costs. 

(c) The Secretary shall approve, with appropriate terms and condi­
tions as defined by the Secretary, within 30 days after the date of 
enactment of this Act— 

(1) the risk-sharing application of On Lok Senior Health 
Services (according to terms and conditions as specified by the 
Secretary), dated July 2, 1982, for waivers, pursuant to section 
222 of the Social Security Amendments of 1972 and section 
402(a) of the Social Security Amendments of 1967, of certain 
requirements of title XVIII of the Social Security Act over a 
period of 36 months in order to carry out a long-term care 
demonstration project, and 

(2) the application of the Department of Health Services, 
State of California, dated November 1,1982, pursuant to section 
1115 of the Social Security Act, for the waiver of certain 
requirements of title XIX of such Act over a period of 36 months 
in order to carry out a demonstration project for capitated 
reimbursement for comprehensive long-term care services 
involving On Lok Senior Health Services. 

(d) The Secretary shall conduct demonstrations with hospitals in 
areas with critical shortages of skilled nursing facilities to study the 
feasibility of providing alternative systems of care or methods of 
payment. 

EFFECTIVE DATES 

SEC. 604. (a)(1) Except as provided in section 602(1) and in para­
graph (2), the amendments made by the preceding provisions of this 
title apply to items and services furnished by or under arrange­
ments with a hospital beginning with its first cost reporting period 
that begins on or after October 1,1983. A change in a hospital s cost 
reporting period that has been made after November 1982 shall be 
recognized for purposes of this section only if the Secretary finds 
good cause for that change. 

(2) Section 1866(a)(1)(F) of the Social Security Act (as added by 
section 602(f)(1)(C) of this title), section 1862(a)(14) (as added by 
section 602(e)(3) of this title) and sections 1886(a)(1) (G) and (H) of 
such Act (as added by section 602(f)(lXC) of this title) take effect on 
October 1,1983. 

(b) The Secretary shall make an appropriate reduction in the 
payment amount under section 1886(d) of the Social Security Act {as 
amended by this title) for any discharge, if the admission has 
occurred before a hospital's first cost reporting period that begins 
after September 1983, to take into account amounts payable under 
title XVIII of that Act (as in effect before the date of the enactment 
of this Act) for items and services furnished before that period. 

(cXD The Secretary shall cause to be published in the Federal 
Register a notice of the interim final DRG prospective payment 
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(E) Section 1843(d)(1) of such Act is amended by striking out 
"without any increase under subsection (c) thereof and inserting in 
lieu thereof "without any increase under subsection (b) thereof. 

(F) Section 1844(a)(l)(A)(i) of such Act is amended— 
(i) by striking out "1839(cXl)" and inserting in lieu thereof 

"1839(a)(1)"; and 
(ii) by striking out "1839(c)(3) or 1839(g)" and inserting in lieu 

thereof "183&(a)(3) or 1839(e)". 
(G) Section 1844(a)(l)(B)(i) of such Act is amended— 

(i) by strikmg out "1839(c)(4)" and inserting in lieu thereof 
"1839(a)(4)"; and 

(ii) by striking out "1839(cK3) or 1839(g)" and inserting in lieu 
thereof "1839(a)(3) or 1839(e)". 

(H) Section 1876(a)(5) of such Act is amended— 
(i) in subparagraph (AKii), by striking out "1839(c)(1)" and 

inserting in lieu thereof "1839(aKl)"; and 
(ii) in subparagraph (B)(ii), by striking out "1839(c)(4)" and 

inserting in lieu thereof "1839(aX4)". 
(b) Section 1818(d)(2) of such Act is amended— 

(1) by strikmg out "during the last calendar quarter of each 
year, beginning in 1973," in the first sentence and inserting in 
lieu thereof "during the next to last calendar quarter of each 
year"; 

(2) by striking out "the 12-month period commencing July 1 of 
the next year" in the first sentence and inserting in lieu thereof 
"the following calendar year"; and 

(3) by striking out "for such next year" in the second sentence 
and inserting in lieu thereof "for that following calendar year". 

(c) The amendments made by this section shall apply to premiums 
for months beginning with January 1984, and for months after June 
1983 and before January 1984— 

(1) the monthly premiums under part A and under part B of 
title XVIII of the Social Security Act for individuals enrolled 
under each respective part shall be the monthly premium under 
that part for the month of June 1983, and 

(2) the amount of the Government contributions under section 
1844(a)(1) of such Act shall be computed on the basis of the 
actuarially adequate rate which would have been in effect 
under part B of title XVIII of such Act for such months without 
regard to the amendments made by this section, but using the 
amount of the premium in effect for the month of June 1983. 

42 u s e 1395v. 

42 u s e 1395w. 

42 u s e 1395mm. 

42 u s e 1395i-2. 

Effective date. 
42 u s e 1395r 
note. 

42 u s e 1395c, 
1395J. 

SECTION 1122 AMENDMENTS 

SEC. 607. (a) Section 1122(c) of the Social Security Act is amended 42 use i320a-i. 
by striking out "the Federal Hospital Insurance Trust Fund" and 
inserting "the general fund in the Treasury". 

(b)(1) Section 1122(g) of such Act is amended— 
(A) by striking out "$100,000" the first place it appears and 

inserting in lieu thereof "$600,000 (or such lesser amount as the 
State may establish)", and 

(B) by striking out "$100,000" the second place it appears and 
inserting in lieu thereof "the dollar amount specified in clause 
(1)". 

(2) Section 1861(z)(2) of such Act is amended by striking out 42 use I395x. 
"$100,000" and inserting m lieu thereof "$600,000 (or such lesser 
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